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WM FOR: DEPUTY DIMECTCR (PLANS) 
Current Sitention in Indonesia 


sis for information only. 


r ing the past 60 day: a series of disturbing events has taken 
pe in ance which in i reverse the previous favorable trend 
of events which occurred during the period June 1968 through November 
i986. 


. After the initial military victories of the Indonesian Central 
Gov cular ae ne Peat in rtd spring of 1956, Indone sian-American 
eiations were at their nadir. The United States then approved and 
slemerted on # priority basis an extensive phased program of military 
eid to the indonesian Army. This aid program seemed to be the — 
for an improvement all along the iine and the following events occurree 
which fanned the flames of optimism: 


) The Indoneaian Army issued a decree indefinitely 
pon ht a mesiean élections which were scheduled for 
Septescber 1958. The Indonesian Communist Party (PKI) 
ad undoubtedly have benefited greatly from these elections 
‘the fact that the Army was able to postpone them, ostensibly 
Sukarnots approval, was considered « significant victory 
. tek nny fa torces in trdonesia. 


b} Several pro-Commutist officers, including the Depaty 
their positions and reaselgned to lesser poattions where they 


” 


to} The PEI prees wae banned by the Army on several 


weg ee 
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4d) Gon Negution was appointed Minister of Defenne 
sii celensed ee peantoie os Chief of Staff of the Army. 


, fe) —— Navy Chief of Staff, was removed 
| replace ‘oramodore B ee 


¢ approved of the increasing rier in rele General 
ion and the Army were pitying at the expense of the 


. il ‘She Preaident prociatmed Decree Ko. id which banned 
preigners from engnging in retail trade in rural arenes of 


+ porele ty y and the FETs intone of the ‘Chinese was sbelleved | 
ged PRI prestige. 


The following events, which have all occurred aince 1 December 
se, indicate tat President fsiarvo has become eoncerned with the 
meee pow raution and the Army and hae decided to 
‘the aaien, agein, by curbing Army power and accommodating 


maiiat <tinars who have since reportedly expressed 
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Dh anda want airigeryie Fivet Depuly Car 
“ai Raeut bod saior heen expected to be 


tents | Me ee 
: oat onda d the officers te appoint ~*~ ROR 88 deputies 

in all areas where & PET man was aot Kepala Ds Deer 
ts) A ccord tins i te several seports President Subarne paclnirgens 
tad become very aggresaive daring the test several months. 


f) During the last week in fomvery = Sukerno papi d 
bagea te exfeere the - vd aprvsing: fail lacs i 


iz al sel us Aces Chit od Peed cod Xt wa a kaa 
peewee Naty cndeeeh laa relive teach 

4. — Hoomy trend of recent events Heted above, 
End nae nls det owe _ Sigeresr flomghnneery lai dey baron 


te Fal, cress oasis rie a betes ecpottation by the mnscinte 
Memation probably does oot feel in a position to challenge Arathi this 
tans end we may see the domis’ of vaio poeta: peer wanist politics! 
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